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RSM
Into the Woods: The Life Cycle of an Investigation

Understand potential sources of investigation allegations and tips, whether internal or
external, and their implications.

Sketch out objectives of the investigation, the appropriate scope, the right team, and
leadership/communication protocol.

Conduct the investigation with a focus on documents and data, information-gathering
Investigate interviews, ordering of tasks, development of summary and demonstrative information,
O\ and the impacts of COVID-19.

Align investigation results with objectives, including an understanding of stakeholders
and reqgulators, as well as any duties to disclose or self-report.

Remediate

@

Present the narrative to management, the board, regulators, or the media appropriately
to meet objectives (and comply with best practices).
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RSM

RSM's forensic data mining capability

At RSM, we offer cutting-edge forensic technology solutions to help organizations address complex challenges, mitigate risks and

uncover critical insights, while minimizing interruption to our clients’ business. Our team of experienced professionals combines deep
investigative skills with advanced technologies to provide comprehensive and effective solutions tailored to your specific needs.

Powered by technology

Our certified digital forensic Our team provides rapid response and

professionals leverage state- containment services in the event of a !ﬁ_\ Power BI @ MindBridge
of-the-art tools and techniques o . cyber incident. We work diligently to
to collect and analyze digital D'g'_tal Cyber incident identify the source, scope and impact - . [T ase
evidence to support forensics | response of the incident, help restore systems, Lilpatn™ [l
investigations, litigation and Investigations and provide guidance—rooted in .
regulatory compliance matters. experience—to enhance your %*. Cellebrite
_ organization’s cyber resilience.
Forensic
Technology
Our certified e-discovery Services Our forensic data analytics

professionals employ robust professionals utilize Al, machine || &+ 0 7 71550
processes, advanced analytics _ _ learning (ML) and other tools to
and Al to develop an eDiscovery Foren_S|c data extract insights from complex data A pL:]thOﬂ
appropriate and streamlined apalyt!cs _and sets. We identify patterns, detect
approach to the discovery visualization anomalies and visualize data to and g
process, given the allegations, from data sets across the globe. a'Lte ryx nuix @9

the situation and your industry. |
revea

brainspace
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CFO Has Keys to the Ferrari

RSM

» 10-year tenured VP of Finance approached by CEO at » Had access to initiate the following:

YE 2021 regarding overages in payroll budget to
actuals for the year ahead of 2022 planning

= Admits on the spot to embezzling more than $1.7
million over the past three years

= Promised to collaborate in resolving any missing funds

— Draws from the company’s checking account to pay
his personal AMEX credit card bills

— Fictitious expense reimbursements to himself

— Additional salary payments to himself

» Coded fictious expenses to “Travel” or “Salaries”
general ledger accounts

— [ ] —

_—

I _
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Work Steps — Unauthorized Draws

1 Receive company’s checking account statements and the statements for company’s
authorized AMEX credit cards

5 Using Ocrolus, convert the checking account statements and the AMEX credit card
statements to excel

3 Compare the credit card payments drawn from the company’s checking account to the
payments made to the company’s authorized credit cards

= verify the payments made to AMEX matched the payments noted on the authorized
credit card statements

» if a payment was made to a credit card that wasn’t matched to a statement, then it
was inferred that the payment was made to an unauthorized AMEX credit card

4 Compare the payments to credit cards that were deemed unauthorized with the
general ledger

RSM
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Analysis — Compare Bank and GL Data

Bank Statement
Data

General Ledger
Data

e © &

"
Column for
Comparison

L~~-:.::- !51_1, B

Source File =
“"Bank Statement

(—-:. P =

Source File = "GL
Data”

: _JJ
Column for
Comparison

RSM

Comparison
Qutput.xlsx
Query=5Sheet1

Per Bank/Credit Card Statements

Per General Ledper

Account

CHECKING
CHECKING
CHECKING
CHECKING
CHECKING
CHECKING
CHECKING

T Date
12/2/2014 INTERNET PAYMENT ACH PMT AMEX
12/29/2014 INTERNET PAYMENT ACH PMT AMEX
1/20/2015 INTERNET PAYMENT ACH PMT AMEX
2/17/2015 INTERNET PAYMENT ACH PMT AMEX
3/3/2015 INTERNET PAYMENT ACH PMT AMEX
4/2/2015 INTERNET PAYMENT ACH PMT AMEX
4/14/2015 INTERNET PAYMENT ACH PMT AMEX

Zl Description M

Debit - Credit | - GL Account

7,832 60324 - Travel
15,277 60324 - Travel
19,322 60324 - Travel
11,453 60224 - Travel
21,812 601324 - Travel
21,804 60324 - Travel
11,495 60324 - Travel

_” GL Posting Date -~ GL Posting Amount |~ | GL Memo

12/2/2014
12/29/2014
1/20/2015
2/13/2015
3/2/2015
4/1/2015
4/22/2015

7,832 Various travel
15,277 Various travel
19,322 Various travel
11,453 Various travel
21,812 Various travel
21,804 Various travel
11,499 Various travel
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Work Steps — Unreconciled Payroll Expenses

Receive VP’s personal bank account statements

Using Ocrolus, convert the personal bank statements to excel

Using DataSnipper, convert payroll data to excel

Isolate direct deposits made into the personal bank account from the company

compared direct deposit amounts to expected salary amounts

Compare the payroll register with the general ledger

negative deductions were noted on the payroll registers, but the general ledger
only shows an entry to another accounts, such as “Travel”

payments in several periods were greater than they should have been

RSM
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Analysis — Compare Payroll Register and GL Data

Mours and Eamings

Deductions

RSM

Payroll Register GL Detail
Pegulee 0% 209 Expense Total Expense
0.00 $0.00 Salary Reimbursement Reimbursement Bonus Salary Account Amount
1/13/2018 7,916.67 9,817.62 19,476.79 109,588.50 54100 - Salaries 119,406.18
9,817.62 salary expense overstated by expense reimbursement
1/31/2018 7,916.67 9,923.69 21,957.00 109,588.56 54100 - Salaries 119,512.25
9,923.69 salary expense overstated by expense reimbursement
2/15/2018 71.916.67 8,321.80 19,112.87 25,659.00 109,588.56 54100 - Salaries 117,910.36
8,321.80 salary expense overstated by expense reimbursement
Check Date: 01/1272018 / Check / Check No: 20001 $0.00
Check Date: 01/12/2018 / Direct Deposit / CHECKING 1 §12,124.08
Employee: | Employee Under I tig mployee Under Investigation 2“13
Reguiar 0.00 $0.00 $7.916 67 |ADP 401KS S 00
0.00 S000  S7.916.67 |CHECKING 1 s1aflless Actual Salary Disbursed $ 224,000
L L Approved Salary 190,000
HEALTH INSUR s21222
Salary Qverpayment for Year 34,000
PRETAX DENTAL $19.31
$561854
Actual Bonus Disbursed 76,317
Approved Bonus 75,000
Bonus Qverpayment for Year 1,317
Total Unauthorized Compensation $ 35317
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RSM
Additional Confirmation with E-Discovery

= Additional suspicious behavior
— Google searches during unraveling of scheme:

SELL MY TESLA - Google Search 6/9/2021
how to short the property market - Google Search 4/24/2021
financial crime sentencing how long - Google Search 12/15/2021
Fraud Sentencing Statistics | Lawlnfo 12/15/2021
No Lawyers Found in Falls Church, VA - Lawlinfo 12/15/2021
how many years conviction financial crime - Google Search 12/15/2021
Federal Sentencing Guidelines | Penalties | Criminal Defense 12/15/2021
how to delete linkedin account - Google Search 12/15/2021
account closure form barclays - Google Search 12/15/2021
how to connect to wifi macbook - Google Search 12/15/2021

» |nside attempts for business email compromise

— Creation of similar-but-different company email address to
solicit changes to banking information

* “@acbcompany.com” instead of “@abccompany.com”
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Findings

Total loss amount estimated at more than

$7 million in 10 year period

Total Unauthorized Disbursements by Year
2021 I
2020
2019
2018 I
2017
2016
2015 ne—
2014 we—
2013 =
$- $500,000 $1,000,000 $1,500,000 $2,000,000
$5 million more than the VP initially admitted to.

RSM
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Office Manager Pays Self Very Well

= Office manager suspected of payroll fraud over a nine- » Had access to initiate the following:
year period shortly after she resigns from the — Banking online system to process all payroll.
company.

: _ L _ — Access to all accounting and record keeping.
= After internal investigation completed and evidence

provided to the US Secret Service, ex-office manager ~ Additional payroll amounts to self, every pay period.
pleads guilty to embezzling over $1.8 million knowing » Coded actual vendor payments at amounts higher
she’s under federal investigation. than the actual vendor invoice to offset the higher

= Recently sentenced to 51-month federal prison term. payroll amounts processed for her own paycheck; and

reconciled the bank accounts.

"j“
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RSM
Work Steps — Unauthorized Payroll Amounts
Receive company’s checking account statements, bank direct deposit data, payroll gi
register reports, and general ledger data investigation for period under investigation.
Using Ocrolus, convert the checking account statements to identify all payroll related EE
direct deposit withdrawals from the company’s bank account.
Compare employee’s actual direct deposit amount to net pay amount in PR register. gL
= |dentified bi-weekly payroll variances aggregating to over $1.8 million in t@j
unauthorized payroll.
Review accounting system audit logs. @%
= |dentified method to perpetrate the payroll fraud scheme by the ex-office manager.
Using Alteryx, compare the cash withdrawals in the bank statement data to cash
withdrawals in the general ledger identifying dollar amount variances tied to the B
payroll scheme. TS5z

= |dentified use of vendor invoices as means to cover up fraud.
RSM | 17



Analysis — Compare Bank and GL Data

Bank Statement
Checks

O-®

|GLAnaIysis| 'Contains{[Trans

-

T
-

[Account ID] =

@B

[Date] = “2016-

12-31"

AN

!Contain
[Credit Amt] = 0 ([Referen
)

TA)

5
L

S}

!Contains
([Reference], "AC
H")

LI
CE]

Q-

®

Contains{[Trans
Description],"Car
dmember”)

0

Difference =
[Bank Amount]-
[GL Amount]
Year =
DateTimeYear{[GL
Date])

Month = Da...

@

@ cC Output Y]
Credit Card
Payments
For
@ Check Output (&)

B

RSM

104" Combined - GL
Description], "Bal and Bank Checks
ance”) . -
— =
\ GL Checks Not on
y Bank
\
.
“m______
Bank Checks Not
on GL
General Ledger Detail Bank Statement Detail |
RecordID_GL Account ID Account Description Date Reference Jrnl  Trans Description Debit Amt Credit Amt RecordID_Bank Account Date Description Check Number Debit Credit Difference Notes

2259101 New Checking Account  2/24/2021 "9576 CDJ  Company #1 5 - 5 45180 2401 XXX 3/4/2021 CHECK "9576 § 35180 5 - & (10,000)
2703101 New Checking Account  1/29/2021 Direct Deposit PRJ  Direct Deposit $ - % 186,178 2330 X0 1/28/2021 XXX PAYROLL $149475 § - % (6,703
2267101 New Checking Account = 3/1/2021 ACH CDJ Company #2 5 - % 5,485 2404 KKK 3/5/2021 COMPANY2PURCHASE $§ 218§ - % (5.266)
2215101 New Checking Account  1/11/2021 ACH01/10/2022 CDJ  Company #2 5 - % b.282 2285 XXX 1/5/2021 COMPANY2PURCHASE § 2006 §F - % (5077)
2713101 New Checking Account 6/15/2021 Direct Deposit PRJ  Direct Deposit 5 - 5 73064 2602 XxXKK B/14/2021 X0 PAYROLL $ 66853 5 - 5 (4468
22341101 New Checking Account  1/15/2021 "19493 CDJ  Company #1 5 - % 12,638 2324 XXX 1/26/2021 XX POSITIVE PAY "19493 § 8638 5 - § (4,000)
2714 101 New Checking Account  6/30/2021 Direct Deposit PRJ  Direct Deposit 5 - 5 331 2629 00K 6/29/2021 XXX PAYROLL § 29589 § - 5§ (3,582)
2246101 New Checking Account  1/15/2021 "19506 CDJ Company #3 5 - % 2. 2303 XK 1/19/2021 CHECK "19506 § M5 - % (2000
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Analysis — Compare Payroll Register and Bank Direct Deposits

| ALL DIRECT DEPOSIT AMOUNTS | OFFICER MANAGER DIRECT DEPOSIT AMOUNTS |
Per Payroll Registers ~_Per Bank Stmt Overall Bank Pay Register Overall
Date h Amount |~ |~ Amount ||~ Difference| | |~ | ACH Create Da ~ |ACH Transaction Dz ~ Amount |~ |~ Amount |*| |~ Difference| = | ~| Differeng Notes -
5/31/2019 27.306.16 36,306.16 (9.000.00) 5/30/2019 5/31/2019 10,189.15 1,189.15 (9.000.00)
MIA - 7,300.00 (7.300.00) 6/4/2019 6/4/2019 7,300.00 - (7,300.00) Office Manager Additional Payment Processed
6/14/2019 60,199.71 73.199.7 (13.000.00) 6/13/2019 6/14/2019 14.061.23 1.061.23 (13.000.00)
6/28/2019 30,344.98 38,309.70 (7.964.72) 6/27/2019 6/28/2019 9.053.72 1,089.00 (7.964.72)
71512019 64,022 61 78.,261.20 (14.238.59) 7122019 7M15/2019 15,447.32 1,208.73 (14,238.59)
T/31/2019 194,111.84 210,111.84 (16.000.00) 71302019 7131/2019 17,342.36 1,342.36 (16,000.00)
8/15/2019 64 47553 87.275.53 (22.800.00) 8/12/2019 8/15/2019 24 008.73 1.208.73 (22.800.00)
8/30/2019 29,007.50 62,007.50 (33.000.00) 8/29/2019 8/30/2019 34.208.73 1,208.73 (33.000.00) -
9/16/2019 66.957.07 §1.941.29 (14.984.22) 9/M13/2019 9/16/2019 21.075.11 1.075.11 (20.000.00) 5,016.00 See Tab 4.1
9/30/2019 29.826.93 47.102.84 (17.273.91) 9/27/2019 9/30/2019 16.691.38 1.191.38 (17.500.00) 226.00 See Tab 4.1
MIA - 10,801.00 (10.801.00) 10/M15/2019 10/16/2019 10,801.00 - (10,801.00) Office Manager Additional Payment Processed
10/15/2019 66,354.08 66,354.08 - 10/M15/2019 10/15/2019 1,191.38 1,191.38 - This payroll was paid by checks
10/31/2019 125,370.35 146,370.35 (21.000.00) 10/30/2019 10/31/2019 22,325.01 1,325.01 (21,000.00)
11/15/2019 62,167.25 73,167.25 (11.000.00) 11142019 11/16/2019 12,214.90 1.214.90 (11.000.00)
11/29/2019 29.007.37 49.007.37 (20.000.00) 1172712019 11/29/2019 21.081.28 1.081.28 (20.000.00)
MIA - 6,751.48 (6.751.48) 12/5/2019 12/6/2019 6,751.48 - (6,751.48) Office Manager Additional Payment Processed
12/16/2019 61.867.50 72,867.50 (11.000.00) 12/13/2019 12/16/2019 12,081.28 1.081.28 (11.000.00)
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Findings

Total loss amount estimated at more than

$1.8 million in 9 year period

Total Unauthorized Payments by Period

March 19 - December 31, 2012 B
January 1 - December 31, 2013
January 1 - December 31, 2014
January 1 - December 31, 2015
January 1 - December 31, 2016
January 1 - December 31, 2017
January 1 - December 31, 2018
January 1 - December 31, 2019
January 1 - December 31, 2020

January 1 -June 15, 2021
5

$100,000.00 5200,000.00 $300,000.00

RSM
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RSM
Gallery Owner Shaves a Little Off the Top

» Gallery owner accused of stealing from their artists by = Gallery owner sold a piece of art to a buyer at one price
shaving money off the sale before reporting the sale to the

fist = Gallery owner creates an artist statement for the artists
artists

whose piece was sold at another, lower price

= Artists were underpaid 20-60% than what they were owed = Gallery owner alleged to pocket the difference in sale

* Promised to resolve the claims promptly and price and still receives their share of the sale at the
professionally lowered price

B =y — @

\
\
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RSM
Work Steps
Generate list of all sold works for the artist from ArtLogic %
5 Locate the Artist Statement in DropBox to identify the sale amount disclosed and amount paid
to the artist (search in Artist Statement Folder, if not search by stock #, or buyer name) =
= verify that date and buyer correlates to the listed sale —
» if a sale occurred earlier, document the amount of the original
Locate the Invoice in DropBox or ArtLogic to identify the amount invoiced to the customer 550
= verify that the invoice date and amount indicates it is the listed sale
4 Locate evidence of customer payment for the Sale in Quickbooks to confirm the invoice /
agrees to the amount sold 6]
= Sales -> Invoices -> Year, filter by No. S
5 Locate evidence of Vendor Expense in Quickbooks to confirm the amount paid to the artist 7
agrees to the amount owed @

= EXxpenses -> Vendor -> search by date

RSM | 23



ource Data — Artist Statements

December 15, 2016

Thomas Doe 2

ARTIST STATEMENT

50% Due to Artist

Thomas Doe 2

Le Pglgdiym, 2015
Acrylic and red
phosphorous on
paper

243/4x183/4in,

53 x475cm

[unframed)

271/2x211/2in,

65.8Bx54.6cm 51,800.00
[framed)

5 900.00

Collection of Theodore Arncld

Munich, Germany

March 12, 20128
Thomas Dos

ARTIST STATEMENT

Thomas Doe

Losnsis 2012

Colorful phosphorus and acrylic on
canvas

Diptych:

37 32 x 35 1B x 1 3/2 in, each canvas
95 00 = 3.5 cm, each canvas

{TW20.008)

Less discount
Subtotal after discount
50% Due to Artist

Collection of Denald Frank
Meptune, Florida

$ 18.000.00

-5 3,000.00
$ 15,000.00
§ 7.500.00

December 20, 2020

Thomas Doe

ARTIST STATEMENT

Thomas Doe
OKDCYE, 2018
Acrylic and red
phosphorous on
paper
243/4x18 3/4in
62x475cm
(Tw20.043)

Thomas Doe
Cordliol, 2018
‘ Acrylic and red

phozphorous on
" E:

243/4x183/4in, 63
%475 em {unframed)

271/2x%211/2in,
65.8x54.6cm
[framed)
(Tw20.082)
Subtotal
Less discount

Subtotal after discount

50% Due to Artist

Caollection of Theo:lnre Arnolds Dad
Loz Angeles, CA

RSM

51,300.00

51,300.00

5 3,600.00
-5360.00
53,240.00
$ 1,620.00
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RSM
Source Data — Sales Invoices

Gallg,

w 2

December 15, 2016 INVOICE 202380038

Thomas Doe 2
190 Leopeld Lane
Dumbo, New York 11962

INVOICE

Thomas Doe 2

Le Paladium, 2015

Acrylic and red

phosphorous on paper

24 3/4%183/41n, 63 x

47.5 cm (unframed)

g 27 1/2%211/21in,69.8x
i ) 54.6 cm (framed)

i P $ 5,500.00
L (Tw2s.32)
Less discount - $1,000.00
Involce Total $ 4,500.00
Payment received -$3,000.00
Total due $ 1,500.00

= Article 39 CTVA — exportation of goods=

PAYMENT DUE UPON RECEIFT. Gallery does not extend any refunds. If payment is not received 30
calendar days after invoice date, the gallery reserves the right to veid the sale.

Gallery shall have a right of first refusal with respect to any sale by Purchaser of the Artwork, beginning
on the date Purchaser provides payment in full for the Artwork o Gallery and continuing for a period of
three (3) years thereafter. Prior fo any proposed sale of the Artwork, Purchaser mus first offer the Artwork
to Gallery in writing specifying the terms and conditions of the proposed sale, after which Gallery shall
have thirty (30) days to elect to purchase the Ariwork upen the terms so provided by Purchaser. If Gallery
does not elect to purchase the Artwork during this time, Purchaser shall be free to sell the Artwork to a
third-party buyer, provided that Purchaser may not sell the Artwork on more favorable terms than offered
to Gallery without first offering the Artwork to Gallery on those more favorable terms and conditions.

Purchaser further agrees not to sell the Artwork at public auction for a period of three (3) vears from the
date of this Invoice.

Title does not pass until tis fved in full. All related fo packing, shipping and
insurance are to be paid by the collector. Once it is made, i ponsibility ransfers to the
oWner.

Fageof2

December 30, 2020 INVOICE 202380042

Thomas Doe
190 Leopold Lane
Dumbo, New York 11962

INVOICE

Thomas Doe

OKDCYE, 2018

Acrylic and rad 5 400000
phosphorous on paper

24 3/4x18 3/4in

63 x47.5cm

(Tw20.043)

Thomas Doe

Cordial, 2018

Acrylic and red $ 4,000.00
phosphorous on paper

243/4 %18 3/4in, 63 x

47.5 cm (unframed)

271/2x211/2in,69.8x

54.6 cm (framed)

[TW20.042)
Less discount -% 1,500.00
Involece Total- $ 6,500.00
Payment received - $3,000.00
Total due $ 3,500.00

« Article 38 CTVA — exportation of goods»

PAYMENT DUE UPON RECEIFT. Gallery does not extend any refunds. If payment is not received 30
calendar days after invoice date, the gallery reserves the right to void the sale.

Gallery shall have a right of first refusal with respect to any sale by Purchaser of the Artwork, beginning
on the date Purchaser prevides payment in full for the Ariwork to Gallery and continuing for a period of
three (3) years thereafter. Prior to any propesed sale of the Artwork, Purchaser must first offer the
Artwork to Gallery in writing specifying the terms and conditicns of the proposed sale, after which Gallery
shall have thirty (30) days to elect to purchase the Artwork upon the terms so provided by Purchaser. if
Gallery does not elect to purchase the Artwork during this ime, Purchaser shall be free to sell the Ariwork
to a third-party buyer, provided that Purchaser may not sell the Arwork on more favorable terms than
offered to Gallery without first offering the Artwork o Gallery on those more favorable terms and
conditions.

Pagelel2
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Azure Data Factory and Al Document Intelligence

RSM

Microsol Corp
123 Other St
Redmond WA 9805

® o O

CONTOSO LTD. INVOICE

Comtows Heasdguarten RIS

129 456" IR [T
New York, NY, 10001 DULCTATD

CEEIEEEEEED e

[ [etenamen s |

[sievisi i ois Jammoans ]

LR

[omtoso Wiy

123 Reart 2

haw York, NY, 10003

g SALESPERION (&S ] REQUISTIONER | SHIPPED VIA | F OB POINT TERMS
4 i ] 4
£xm

g DATE MM coot DISCRIFTION arvy [ rict TAX | AMOUNT

" 4 4 } 4
Va/2021 ALY Comusting Sennees 1| houry $30.00 $6.00 $40 00

4 4 4 4 4
S/1001 LR Dox ument §ew ] $1W000 | $300 $30 00

+ + + + 4
Ve o e Printing Fee 10 | pages $100 $1.00 $1000
[-oveeee s D
=3 v
N o om
CIIEmTTEEITTEITIETY £
e  Sowan |

THANK YOU 1OR YOUR BUSINESST

8 v

Fields Content Result Code
Prebuilt invoice

@ INVOICE:

INV-100

@ INVOICE DATE:

11/15/2019

@ DuUE DATE:
12/15/2019

@ CUSTOMER NAME:

MICROSOFT CORPORATION

@ SERVICE PERIOD:

10/14/2019 - 11/14/2019

@ CUSTOMER ID:

CID-12345

Key-Value pairs

92.40%

90.80%

90.70%

87.40%

90.70%
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Analysis with Azure and Alteryx Output — 1 Artist

Artist Statement Net Value per

Stock #

Invoice number

2015.0144

2015.0128

2023.0121

2018.0176

2022.0111
2016.0113

2016.0004

2015.0160

2015.0155
2016.0182

2016.0165

Sale Date

2015-08-27

2015-08-11

2023-03-20

2018-06-26

2022-02-17
2016-05-10

2016-01-16

2015-09-19

2015-09-11
2016-09-22

0 2015-08-12

=1

2016-05-06

=1

2015-09-03

=1

2015-09-09
2016-08-11

0 2016-05-05

Date

2016-02-13

2023-07-19

2018-08-16

2015-09-26

2015-09-26

2015-09-26

2015-09-
2016-09-

2015-09-26

2016-05-11

2015-09-26

2015-09-26
2016-08-13

2016-05-11

Invoice

$7.165

$7.480

$35,200

$12,600

$28,000
$6.250

$7.920

$7.800

$6.630
$9.696

$0

$0

$0

$0
$8.800

$0

Net Value per

Artist Statement Variance

$12.600

$5.967
$0

RSM

Amount Owed to
Artist (50%) Category
Per Gallerist, variance is justified - no amount
$1.981 3990 owed
Per Gallerist, out of scope - not entered in Gallery
Inventory
30 50 No variance between Inveice and Artist Statement
30 $0 No wvariance between Invoice and Artist Statement
Per Gallerist, variance is justified - no amount
$22.033 $11.017 owed
Missing Artist Statement
Per Gallerist, variance s justified - no amount
52.808 $1.404 owed
Per Gallerist, variance is justified - no amount
$2.688 $1.344 owed
Per Gallerist, variance is justified - no amount
$1.199 3599 owed
$3.609 51,804 Artist 1s owed 50% of discrepancy
($5.751) ($2.876) Larger Discount on invoice not passed on to artist
($5.751) ($2,876) Larger Discount on invoice not passed on to artist
. . Gallerist
Determination Number Transaction Identified Aareed Amount
Amount Variance A9 Owed Artist
Discrepancy
Mo Variance |dentified a7 51,869,297 (30) (50) (50}
Reconciled -
Bookkeeping Error 9 $180,322 $12.125 50 30
Reconciled - Gallenst , n4
60 51,037,460 (524,101) 50 30
Note
Unreconciled 21 $283,105 $37. 784 537,784 518,892
Total 205 £3,370,185 $25,808 $37,784 $£18,892
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Presenters

Leo Munoz
CPA/CFF, CFE
Managing Director

Leo has more than 30 years of
accounting, finance and management
experience in public accounting, in
industry, and as a business owner. Over
the last 15 years, Leo has led the firm’s
forensic accounting and litigation support
practice in the Texas market managing a
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